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“ IADI Core Principles for Effective Deposit Insurance Systems

\ Material presence of foreign banks (i.e. foreign banks,
CP5 subsidiaries or branches) requires formal information sharing

and coordination arrangements between relevant DIs and
safety-net participants subject to confidentiality.

Deposit insurer responsible for coverage of deposits in a
foreign jurisdiction requires bilateral and multilateral
agreements necessary to determine which DI is responsible.
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International Standards (contd.) l

% Basel Committee on Banking Supervision (BCBS) Core Principles for
Effective Banking Supervision
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International Standards (contd.) [ e

% Financial Stability Board (FSB) Key Attributes of Effective Resolution
Regimes for Financial Institutions

The resolution authority should have resolution powers over local branches of
foreign firms and support resolution in foreign home authorities.

| Home and key host authorities of all G-SIFIs should maintain CMGs.

\ There should be institution-specific cooperation agreements between home and host
authorities.
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Effectiveness of Resolution Actions

Law should confer
on domestic

Align authority legal

; capacity to give

resolution effect to foreign
powers and resolution
tools to KAs measures

Equitable
Treatment of
creditors -
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priority of
claims
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Cross Border Banks/Financial
Institutions

Bank of Nova Scotia

Citi Bank NA

CIBC FirstCaribbean International
Bank

National Commercial Bank /

NCB Financial Group

Republic Bank

Sagicor Group Jamaica Ltd/Sagicor
Financial Corporation

RBC Caribbean

Overview of the Caribbean Financial
Cross-Border Landscape

Operating Companies

20 Countries in the Caribbean

8 Countries in the Caribbean

8 Countries in the Caribbean

9 Countries in the Caribbean

6 Countries in the Caribbean

22 Countries in the Caribbean, Latin
America and USA

17 Countries in the Caribbean

'\ International Association
of Deposit Insurers

Parent and Jurisdiction
The Bank of Nova Scotia - Canada
Citigroup Inc. - USA
CIBC - Canada

AIC - Barbados

Republic Financial holdings -

Trinidad & Tobago
Sagicor Financial Corporation -

Barbados

RBC - Canada




Size and Potential Loss/Impact of Failure
in the Caribbean Financial Sector
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US$96,778.9 million. The Banking sector assets total US$70,376.7 million.
Commercial banks account for the largest share of financial system assets.

X/

% The financial sector accounted for approximately 133% of GDP. Domestic Banks
account for 48.9% of GDP whilst Foreign Banks account for 50.43% of GDP.

% The Bahamas and Barbados have significant offshore banking sectors.
% Approximately 60 percent of the region’s total banking system assets are held by foreign

banks. These banks are primarily Canadian owned, with three Canadian banking groups
accounting for about 45 percent of the region’s total banking system assets.




Size and Potential Loss/Impact of Failure
in the Caribbean Financial Sector

International Association
of Deposit Insurers

% Close business and financial links between Trinidad and Tobago and the
broader Caribbean have encouraged the cross-border expansion of Republic
Bank, its largest indigenous bank.

» First Citizens Bank of Trinidad and Tobago and the Eastern Caribbean
Financial Holding Company (ECFH) in St. Lucia also have cross-border
exposures within the Caribbean.

% The Caribbean also has one of the highest credit union penetration ratios (measured as
the ratio of membership to total population) in the world, at about five times the world
average.




Legal Framework - Information Sharing and Cooperation
s Provisions for Supervision and Resolution in legislation [ of Baposi nsurers
of Selected Jurisdictions

Bank of Jamaica Act - Section 34D (1) (v)

Banking Services Act (2014) - Section 69, 70 and 134 (1) (g)(i); Resolution Powers:
Section 109-122

Companies Act ?
Insolvency Act ?

Financial Institutions Act - Part II - 8 and Part IV - 44 (1) & (2); Resolution
Powers: Section 69 - 83

Deposit Insurance Act — Section 43
Insolvency Act - Resolution Powers: Section 223-231 ?

N - - Bank & Trust Companies Regulation — Section 14

Central Bank of Bahamas Act — Section 38 (3)

Bahaigys Companies Act - Winding Up: Section 187 - 224 ?

Central Bank Act of T&T - Part VB - 44L
4 Financial Institutions Act — Section 8 and the Fifth Schedule
Trinidad & Wgbatg Company Act T&T - Winding Up: Section 355 - 404 ?

Deposit Insurance Act 2018 - Part X - 44 (1)

Financial Institutions Act 1995 - Section 31; Insolvency and Winding Up:
Section 34-58




K=l Cross Border Arrangements Among Regulators, I\
Supervisors and DIS within the Caribbean
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CARICOM MOU Regional Caribbean The United
Financial Concerning Multilateral Community Nations
Services Cooperation MOU - (CARICOM) Commission
Agreement Between between Policy On on
(Draft) under Caribbean Caribbean Deposit International
the Revised Deposit Group of Insurance Trade Law
Treaty of Insurers Banking (Draft) Model Law on
Chaguaramas Supervisors Cross-Border
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Collapse of CL Financials
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% CL Financials, founded in 1993 in Trinidad and Tobago held billions of dollars in assets in a portfolio of
more than 60 companies in the Caribbean, Europe, the Middle East and Asia.

% The portfolio included banking and financial services, insurance, energy, real estate, forestry, insurance,
medical services and retail.

% CLF’s insurance subsidiaries, the Colonial Life Insurance Company (CLICO), the British American
Insurance Company (BAICO), and related companies took in funds via deposit-like investment products,
traditional insurance and pension products, and channeled these to over-leveraged sister companies and

real estate developments which have sharply lost value during the global crisis.

L)

% At end-2007, the group’s assets stood at US$16 billion, equivalent to about 30 percent of the Caribbean
region’s GDP.

L)

Past Experience within the Caribbean: L AD!




Em Past Experience within the Caribbean:

Collapse of CL Financials (contd.)

Vulnerabilities were compounded by a weak legislative and
regulatory infrastructure in which CLF was not subject to formal
regulation, poor internal governance and insufficient regional
regulatory collaboration.

CLICO's failure revealed its inadequate risk management and weak
corporate governance system. Supervisory framework was not
adequate to detect the company’s excessive risk taking activities
and complex related party transactions in a timely manner.

% The conglomerate was rescued by the Trinidad and Tobago
Government in January 2009.

» The collapse has had spillover effects in all 15 CARICOM states
except for Jamaica and Haiti, with exposures as high as 17 percent
of GDP in the Eastern Caribbean, leading to costly government
interventions in each Member State.

% The resolution process has been slow and piecemeal, and only
Belize, Cayman Islands, and Suriname have made notable progress.




Past Experience within the Caribbean:

Collapse of CL Financials (contd.)

Caribbean finance ministers have agreed on the urgent need for
deposit insurance systems to provide some protection for
depositors.

Urgent need for all regional jurisdictions to strengthen national
financial legislation and regulatory practices.

Request for Countries to coordinate their efforts to reduce the risk
of regulatory arbitrage, and build a structure that allows for close
collaboration among regional regulators who oversee cross-border
institutions.

The Caribbean Community (CARICOM) Heads of Government,
requested regional central banks and other stakeholders to put in
place a framework for regional financial stability to increase
resilience both to exogenous shocks and to intra-regional stresses.

Developing National crisis-management plans detailing how
regulatory authorities would react in the event of a systemic
financial crisis.

IADI International Association
of Deposit Insurers




E Gaps in Information Sharing and
Coordination Framework within the

Caribbean
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% Lack of uniform legal
provisions providing for and
facilitating coordination and
resolution for cross border
action.

% Lack of consistent
recognition processes for
foreign resolution measures

across the region.
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% Lack of supporting MOUs

and agreements between
the Caribbean Regulators,
Supervisors, DIs and
Resolution Authorities.

% Lack of supporting

contractual recognition

approaches to complement

and support statutory
regimes.

% The majority of
jurisdictions within the
Caribbean region have
not implemented
deposit insurance

% Absence of resolution
funding laws, protocols,
agreements in relation
to cross border Fls.

% Lack of Crisis
Management Groups
and resolution planning
and coordination.

% Likely insufficient
institutional capacity
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Recommendations for Effective Cross Border
Arrangements for CARICOM Member States

Strengthening of i vE WS
regulatory and -
supervisory frameworks
to facilitate information
sharing, coordination and
resolution.

Establishing Deposit
Insurance Systems.

Development of MOUs to
facilitate information
sharing for resolution and
Crisis Management Groups.

Implementation of
consolidated supervision
regionally.

On-going preparation of
Institutionalization of a annual Regional Financial
governance framework . Stability Report that

for financial stability to > " assesses the stability of the
enable the monitoring of ; ) regional financial system,
cross-border entities in the risks it faces and how
normal times and during risks can be spread across
crisis periods. jurisdictions.

Lﬂ?p'?nlﬂentat(ijoa Ofgérﬁb X Establishment of protocols
rinciplés and Key Attributes at the regional level for
Efs\ﬁgﬁgnﬁfﬁ%@gﬁﬁﬁg across the region and resolutiog planning and
and monitoring regional adoption of UNCITRAL model funding including the use
financial risk exposures laws for cross border of DIF for cross border

' insolvency as appropriate. resolutions.

=== I | International Association
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ETMSF International Association
of Deposit Insurers
SAVINGS
[ X _
TESEKKUR EDERIM.

DEPOSIT INSURAMNCE
FuND

Prepared by:

Antoinette McKain
Chief Executive Officer

Eloise Williams-Dunkley

Sherene Lewis-Bailey

Priesnell Warren

Intervention, Resolution and International Relations Department




	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17


<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /PageByPage

  /Binding /Left

  /CalGrayProfile (Gray Gamma 2.2)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Warning

  /CompatibilityLevel 1.6

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages false

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.1000

  /ColorConversionStrategy /LeaveColorUnchanged

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams true

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo false

  /PreserveCopyPage false

  /PreserveDICMYKValues true

  /PreserveEPSInfo false

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments false

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Remove

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

    /SymbolMT

    /Wingdings-Regular

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 150

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 150

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.00000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /ColorImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 150

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 150

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.00000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /GrayImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 600

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.00000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile (None)

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<





    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>







    /HUN <>

    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)

    /JPN <>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>





    /SKY <>



    /SUO <>

    /SVE <>

    /TUR <>



    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)

  >>

>> setdistillerparams

<<

  /HWResolution [600 600]

  /PageSize [595.276 841.890]

>> setpagedevice



